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Economic Overview of Kyrgyzstan
Basic Information about Kyrgyzstan

1.
Official Name 
:
The Kyrgyz Republic
2.   
Area


:    
199,900 sq. kms.

3.   
Names of Provinces (capitals):

Kyrgyzstan consists of 7 Oblasts or Regions: Osh (Osh), Batken (Batken), Jalalabad (Jalalabad), Issyk-Kul (Karakol), Naryn (Naryn), Talas (Talas) and Chui (Bishkek)

4. 
Population:


5.54 million (2012 –spring estimates), urban 35%, rural 65%,

Male 48 %, Female 52 % 

Life expectancy: 66 years (men), 74 years (women), Literacy: 98.7% 

5. 
Currency & Exchange rate:

One Kyrgyz Som (KGS) = 100 Tiyins 

1 USD = 47.50 Soms (MAR 13)

6. 
Languages spoken:

Kyrgyz (official), the national language, belongs to the Turkic family; Russian is the second official language.

7. 
President

: 
Atambaev Almazbek (since DEC 11)

8.
Prime Minister
: 
Zhantoro Satybaldiev (since SEP 12)

9.  
GDP (PPP)


: USD 13.1 billion (2011)

10. 
GDP per capita(PPP)
: USD 2400 (2011)

11.
GDP (nominal)

: USD 5.8 billon (2012)

11.
GDP per capital (nom) 
: USD 1036 (2012)

12.
Exports 


: USD 1.332 billion (2012)

13.
Imports


: USD 5.374 billion (2012)

14. 
Current Account Deficit
: USD 4.042 billion (2012) 

15.
FDI



: USD 521 million (2012)

16.
Foreign Debt

: USD 2.84 billion (July, 2012)

17. 
Foreign Exchange

: USD 1.945 (excluding gold, 2012)

18.
Average monthly wages
: Less than USD 200/per month
19.
World Bank ranking on “Ease of Doing Business” Report 2012:  70

Political system and outlook::

According to separation of powers principle set forth in the Constitution, the state power of the Kyrgyz Republic is represented by legislative, executive, and judicial branches cooperating under the rule of the President of the Kyrgyz Republic. The President is the head of state elected for a period of 6 years.

The Jogorku Kenesh – Parliament of the Kyrgyz Republic – is a unicameral representative body comprising of 90 Parliamentarians elected for a term of 5 years on the basis of political party slates.

The executive power of the Kyrgyz Republic is represented by the Government of the Kyrgyz Republic, ministries, state committees, other executive authorities and bodies of local state administration subordinate to the Government.

In the Kyrgyz Republic judicial power is administered by the courts. All citizens of the Kyrgyz Republic have the right to participate in the implementation of justice.

Kyrgyzstan became independent with the collapse of the Soviet Union in 1991. Askar Akayev, the first president of the Kyrgyz Republic led the country for 14 years. In 2005, a popular revolt sparked by allegations of government interference in parliamentary elections and fuelled by poverty and corruption swept President Askar Akayev. His successor after the 2005 revolt, Kurmanbek Bakiyev, failed to restore full confidence in state institutions at home or abroad. His time in office was marred by political instability and an almost constant struggle with parliament over the constitutional balance of power.


Civil tensions again came to a head in April 2010, when Mr Bakiev himself was toppled in which about 85 persons were killed and hundreds of people injured. An interim government was set up under the leadership of former Foreign Minister Roza Otunbayeva. The interim government went to the people for a referendum to reduce the powers of the presidency and transform the country into Central Asia's first parliamentary democracy. Over 90% of voters backed the new constitution. Subsequently, Mrs Otunbayeva was formally sworn in as caretaker president till 31st December 2011. She oversaw the first parliamentary election in the region on 10th October and formation of a tri-party coalition government on 17th December, 2010. Almazbek Atambaev became the first Prime Minister of the parliamentary form of government under the new constitution.  


Almazbek Atambaev won the Presidential election held on 30th October 2011 with more than 63% votes and took over the charge of President of Kyrgyzstan on 1st December, 2011. A four party coalition government formed in December, 2011 under Prime Minister Omurbek Babanov lasted only eight months. A new coalition government including SDPK, Ar Namys, Ata-Meken and political factions was formed under the Prime Minister Zhantoro Satybaldiev  in September 2012.

 
The smooth handover of the President to Almazbek Atambayev in DEC 11 set a precedent for the peaceful transition of political leadership. Following the parliamentary election in 2010, the country may be seen as having returned to a path of democratic development.  One of the challenges for the government has been the ethnic violence which erupted in June, 2010 and tore apart the city of Osh and nearby Jalalabad. Hundreds died in the riot involving mobs of ethnic Kyrgyz and Uzbek. Since then, Uzbeks have been subject to prosecution in disproportionate numbers. In MAR 12, the party of the Mayor accused of stirring anti-Uzbek feeling on the municipal election in Osh, the country’s second largest city. Most recently in early 2013, tensions flared up in the south-west, in the Sokh enclave. Socio-economic divisions will remain a potential source of ethnic violence and political disruption. 

Economy - overview


Kyrgyzstan is a poor, mountainous country with a dominant agricultural sector. Cotton, wheat, tobacco, wool, and meat are the main agricultural products, although only tobacco and cotton are exported in any quantity. Industrial exports include gold, mercury, textile products and electricity. The economy depends heavily on gold exports - mainly from output at the Kumtor gold mine. Following independence, Kyrgyzstan was progressive in carrying out market reforms, such as an improved regulatory system and land reform. Kyrgyzstan was the first Commonwealth of Independent States (CIS) country to be accepted into the World Trade Organization. 

After the collapse of the Soviet Union in 1991, the country dealt with the loss of Soviet subsidies through external borrowing, depletion of assets, reduction in private consumption, and increased government expenditures. As a result, between 1991 and 1995, GDP declined to 50 percent of the 1990 levels. All economic indicators deteriorated; hyperinflation, rising unemployment, and a reduction of real incomes led to a dramatic rise in poverty.


Since 1993, a national currency has been introduced, prices liberalized, commercial legislation and agriculture reformed, assets privatized, and an open external trade regime adopted. As a result, the economy began to recover from 1996 onward. 
 
Real GDP grew by 6% in 2011 but contracted by 0.9% in 2012, according to the National Statistical Committee (NSC). Following a slowdown in December 2011, growth plummeted in the first quarter of 2012, reflecting problems in the important gold sector. Output from the Kumtor gold mine appears to have fallen by more than 40% for the year. As a result, industrial output declined by more than 20% in 2012 and export earnings fell by more than 17% in US dollar terms. Affected by a regional drought, agriculture was another important sector that performed weakly, growing by just 1.2%, following a fairly poor showing in 2011. In contrast, the rest of the non-gold economy, although broadly weakening compared with the recovery year of 2011, did not perform too badly. Industrial output (excluding Kumtor) grew by more than 5% in 2012. In the second half of the year, remittance growth rebounded, supporting strong growth in imports, and a pick-up in the construction and retail sectors.

 
In 2013 a sharp acceleration in external demand does not look likely, but economic growth will be faster than previously expected owing to a lower base year, a rise in gold production and continued modest growth in already high gold prices. In 2014 external demand should begin to pick up more quickly, but the pace of expansion in economic activity could be restrained by a decline in gold prices internationally and by the base-period effect of rapid economic strengthening in the preceding year. In both years, growth could be supported by the government’s anti­ corruption and investment drives. A recent sharp increase in estimates for Kumtor’s gold reserves should underpin the country’s economic prospects in the medium term. The GDP is forecast to grow at 4.5-5.5% in 2013-14.   

External Sector::

Foreign trade turnover in 2011 increased 35.6% to $5.576 billion. Exports rose 43.6 % to $1.795 million, while imports were up by  32.2% to $3.782 billion. However, exports dropped to 1.332 billion in 2012 while imports rose over 26% to USD 5.373 billion.  The decline in exports is attributed to slumps in exports of gold. The main recipients of Kyrgyz exports in 2011 were Switzerland-44.3%, Russia-14.7%, Kazakhstan-14.7%, UAE-8.3% and Uzbekistan-5.9%. The major source of Kyrgyz imports in 2011 were Russia-33.5%, China-21.7%, Kazakhstan-9.7%, USA-4.9%, Japan-3.9%, Germany-3.4% and Uzbekistan-2%. The principal exports are nonferrous metals (mostly gold) and minerals, electricity, wool, cotton, meat and other agricultural products, ready-made garments, tobacco and certain engineering goods. Imports include petroleum and natural gas, ferrous metals, chemicals, most machinery, wood, plastic and paper products, electrical and electronic products, food products, construction materials and apparels.
 
The current-account deficit narrowed considerably in US dollar terms in 2011, to around US$250m (4.3% of GDP), from US$467m in 2010 (about 10% of GDP). However, in 2012 the external account deteriorated alarmingly, with the deficit reaching 21% of GDP in January-September, according to the NBKR, from just below 8% of GDP in the same period of 2011. This reflects a series of labour and technical disruptions at the country’s main gold producer, which hit gold earnings, despite high international prices, and weakened GDP. It also reflects the resilience of remittance inflows from Russia (which fed import demand for construction and consumption), and high fuel costs. Merchandise trade data suggest that this pattern continued into the fourth quarter. As a result, the deficit on trade in goods widened dramatically in 2012, to US$4.04bn, from just under US$2bn in the same period of 2011, which is dangerously high, and a considerable reversal of fortunes compared with 2011.
In 2013-14 a recovery in gold and other export earnings, ongoing currency depreciation and continued respectable growth in remittances will see an improvement in the external position, but the gap will remain very wide, leaving the macro-economy vulnerable to destabilization.
Public debt: 
Public Debt of Kyrgyzstan reached USD 3.1 bln, which include $2.835 bln external debt and $282.18 mln internal debt. Bilateral loans constitute 47% of the external debt, and multilateral loans constitute 53% or $1.49 billion. Main bilateral creditors are Russia ($490 million), China ($335 mln), and Japan ($352 mln) and the multilateral creditors include the World Bank ($657 million), Asian Development Bank ($570 million) and International Monetary Fund ($169 million). 
Inflation::   Average consumer price inflation reached 16.5% in 2011 but slowed in 2012 to 7.5%. 
Workers’ remittances:  
Remittances from Kyrgyz workers abroad rose over 19% to USD 1.8 billion in 2012, which is about 30% of GDP. 
Fiscal policy: 
Despite a strong rise in government revenue, linked to GDP and trade growth, the state budget deficit was around Som13.5bn (US$284m) in 2011, equivalent to around 5% of GDP. In 2012 the budget came under strain as external demand and domestic manufacturing output slowed. At end-July the president passed a revised budget that widened the deficit target from 5.2% to 7.2% of GDP. In January-November a sizeable deficit (Som12.3bn) developed on the state budget, up from Som8.1bn in the same period of 2011. Budget deficit is estimated at 6.3% of GDP in 2012. The deficit should narrow in line with economic recovery in 2013-14.

Policy trends:  In the short term, policy will continue to aim at countering the impact of a drastic economic downturn in 2012, laying the groundwork for faster growth and making the country more attractive to foreign investment. An alarming widening of the external deficit will be another pressing concern. The Kyrgyz Republic has developed its policy programme with the IMF. A previous government agreed a USD100m, 18­month arrangement under the Fund’s exogenous shocks facility in December 2008. In June 2011 the IMF reached agreement on a further three-year lending programme, equivalent to around USD 106m, under its extended credit facility. Approval of a first review saw the first installment released in December 2011. A second followed at the end of April 2012 and a third was passed by the IMF board in December. In total, the Kyrgyz Republic has received around USD 60m.

 
The new administration has developed detailed anti-corruption plans to improve the investment environment. The president’s launched a medium-term “National Sustainable Development Strategy for the period 2013-17” in mid­January. It aims to accelerate development in strategic sectors, including energy and transport, at an overall estimated cost of US$13bn, although it is not yet clear where all the money is to come from. The sale of Kyrgyzgaz to Gazprom in late December is an important development, as it comes with large investment and debt-relief elements. However, for some investors, the country’s image as an investment destination may have been tarnished by the persistent political struggles over ownership of the Kumtor gold mine. In 2012 foreign direct investment inflows remained depressed because of the financial turbulence in the euro zone.

 
Due to the prevailing high-level of corruption in governance (Kyrgyz ranks 154 in transparency index), political instability, insecurity, unreliable judicial system, lack of protection of investment, arm-twisting methods adopted by numerous regulatory authorities, poor infrastructure, poor access to world markets, etc., the investment in Kyrgyzstan has been marginal.  

********

Annexure II

Major sectors of Kyrgyz economy
Mining Industry

Kyrgyzstan possesses significant reserves of many valuable minerals such as gold, mercury, antimony, tin, coal, iron, aluminum, copper, and rare earth minerals like wolfram, titanium, tungsten, stibium, vanadium, molybdenum, beryllium, tantalum, niobates, cobolt, zirconium, and lithium. The KR estimates its total mineral resources at USD 572 billion.  

Gold:  Registered gold reserves as of November 1, 2012 in 60 gold deposits amounts to 448 tons, including 443 tons in 36 primary deposits and 5 tons in 24 alluvial gold deposits. Of all primary gold deposits, 5 are being developed –“Kumtor”, “Makmal”, “Solton-Sary”, “Terek”, and “Terekkan”. Six primary gold deposits have been prepared for commercial development (“Jerooy”, “Taldybulak Levobrejnyi”, “Andash”, “Bozymchak”, “Ishtamberdy”, and “Kuru-tegerek”). On other sites, companies are conducting exploration and prospecting. 

The Kumtor deposit is the largest gold deposit in the republic.  It is located in the eastern part of the Middle Tien Shan (Issyk-Kul Oblast), 350 km from the capital at an altitude of 4,000 meters.  Construction of the mine was started in 1994 and completed in 1997.  According to data, as of January 1, 2011, the total proven and possible mineral reserves at Kumtor are 410 tons of gold.  The full area near the mine has yet to be surveyed, and may contain more deposits. 

Gold production at Kumtor has been carried out by opencast mining since 1996 by a Canadian company.  Kumtor Operating Company (KOC), that is a subsidiary of Centerra Gold Inc. gold mining company.  After signing a new agreement in April 2009, the Kyrgyz Republic now owns a 33% stake in Centerra Gold Inc. Since the start of production, Kumtor’s share in the total industrial production in the country has ranged from 15% to 22%, and has provided between 2.5% to 8.5% of GDP.  Kumtor’s gold makes up more than a third of national exports.  In 2010, taxes from Kumtor amounted to 18.8% of government revenue.  

Jerooy is the second most significant gold ore deposit in the republic.  Its explored and proven reserves are valued at 80 tons with an average gold content of 6.3 grams per ton.  It is estimated that the reserves will allow extraction for 17-20 years, at approximately 5-6 tons of gold a year.  Meanwhile, the Kyrgyz Republic will receive from the Jeruy mine not less than 300 million USD, not considering taxes and jobs for 2,000 people. Currently KR government is in the process of auctioning the Jerooy deposit.

Until recently, “Jeruyaltyn” Closed Joint-Stock Company dealt with the commercial exploration of gold, silver and other precious metals and minerals, as well as with processing and geological investigations.  Due to a court ruling the shares were transferred through the “Kyrgyzaltyn” Public Corporation to the Development Fund of the Kyrgyz Republic.  

The “Kyrgyzaltyn” Public Corporation works in the Kyrgyz Republic, and operates the local association of gold mining enterprises.  Operations are conducted in Makmal, Terek-Say and Solton-Sary mines.  In 2009 they extracted a total of 647 kg of gold, and in 2010, 411 kg.  Now big investments are required because of deep gold-bearing seams.  

Some of the most attractive sits for potential investors are small and min-sized gold deposits, where two-thirds of all gold reserves in the republic are concentrated.  One of them is the Andash gold and copper deposit in the Talas Oblast, where the deposit is estimated at 19.5 tons of gold and 70,000 tons of copper.  Investment has been made by an Australian, who has already put over 6 million USD into development.  

An investor from Kazakhstan mines a prospective deposit named Taldy-Bulak Levoberezhnyi, in the Kemin rayon, (Chui Oblast, in the north of the republic).  Due to the world financial crisis, the mine suspended production, but in 2011, they continued work. 

In 2007, the size of the reserves in the Bozymchak deposit in Ala-Buka region of the Jalal-Abad Oblast, located not far from the border with Uzbekistan, were adjusted up to about 30 tons of gold and 164,000 tons of copper.  The launch of industrial production is scheduled for 2012.  

Oil and Gas: Proven oil reserves total 97.4 million tons, extractable-11.6 million tons, gas – 4.9 billion cubic meters. 15 oil and gas deposits are being developed in the Jalalabad, Osh and Batken provinces.

Coal : The country’s coal reserve at 70 deposits is estimated at 2 billion tons (coke-coal 260 million tons).  Black coal strip mines are located in Kokjangak, Tashkumyr and Jergalan.  Large reserves of brown coals have been developed since the Soviet period, and there are mines near Kyzyl-Kiya, and a large site near Kara-Keche. In 2009, all mines of the country produced 605,000 tons of coal, and in 2010, 550,000 tons.  At the same time the annual needs of the population and the economy are 2 million tons of coal per year, the remaining 70% being bought in neighboring Kazakhstan.  Only the capital thermal power plant (TPP) has capacity to consume up to one million tons of coal.  

Large and small coal strip mines are not fully developed.  Since the Soviet period, the Kyzyl-Kiya brown-coal strip mines have had proven reserves, but only two enterprises are working there: an open deposit at Abshirby “Kyzyl-Kiyakomur” JSC, and an underground deposit at “Beshburkhankomur”.  Both enterprises produce about 20,000 tons of coal per year and employ 200 miners.  Their potential is much higher, and it is possible to extract up to 100,000 tons of coal per year in coal strip mines.  

Kara-Keche brown coal strip mine is the biggest deposit among the explored sites.  By experts’ estimations, its reserves make up 188 million tons, with total explored reserves of 435 million.  In 2009, Kara-Keche supplied 71,000 tons to the country, and in 2010, 80,000 tons. 

Mercury:  Before the 21st century, available mercury reserves were developed by the Khaidarkan mercury combine, located in the south of the republic, in the Batken Oblast.  Because of reduction in world demand for mercury there was an idea to change the business of the combine from mercury production to gold and other fluorite ore production.  In recent years, the price of mercury has increased significantly.  Its production in 2009 amounted to 140.5 tons, and in 2010 98.7 tons were produced.  

Rare Earth Minerals: In the Soviet period, the stibium produced in the Kyrgyz Republic was considered a world benchmark for quality and purity.  Production of stibium and its compounds reached 15-18 tons, with approximately 90% of raw materials coming from Russia, Tajikistan and Kazakhstan.  

However, during the Post-Soviet period, the Kadamjay stibium combine, located in the south of the country, in the Batken Oblast, began to go through constant difficulties obtaining raw materials from Russia and Tajikistan.  External supplies eventually stopped, and the content of stibium in the Kadamjai ore deposit, less than 1%, became unprofitable.  During the last few years, an investor from Kazakhstan who had arranged for ore concentrate delivery from the Chita Oblast (Russia), undertook to restore the combine.  But these supplies are not stable, so the production of stibium in 2009 was just 918 tons, and in 2010, 842.4 tons, although the planned production output was 4,000 tons per year.  

A uranium mine in Kara-Balta is in operation, and it is located 60 km from the capital.  Over the last 20 years it has been used only been exported to Kazakhstan.  Now there are several local and foreign companies engaged in uranium prospecting.  

There are three deposits of tin and tungsten in the Republic, and deposits of rare metals have been proved (including the most valuable yttrium group).  Now Chinese and Russian companies have begun planning exploitation of the Trudovoe deposit, where there is estimated to be about 150,000 tons of tin, and 95,000 tons of tungsten.  There are projects developing smaller deposits of tin (Uchkoshkon) and tungsten (Kensu).  In 2010 investors from Canada started re-assessment of the Kuttesai II rare-earth mineral deposit in Aktuz and recovery of production of rare-earth products in Orlovka village.  

License
The State Agency for Geology and Mineral Resources issues licenses subject to the procedure and on conditions set forth in the Law of the Kyrgyz Republic “On Subsoil”, adopted in accordance with it laws on specific mineral resources, such as coal, oil, and gas, and Regulations on the Procedure for Subsoil Use Licensing. The Law of the Kyrgyz Republic “On Subsoil” provides for types of subsoil use and procedure for license issuance, rights and responsibilities of subsoil users, powers of public authorities, types of tax payments for subsoil use, and other issues.

The following types of licenses are issued:

· to use subsoil with the purposes of geological exploration

· to use subsoil with the purpose of development of mineral resource deposits, including man-made ones

· for construction and operation of subsurface structures not related to mineral resource mining

A license for geological exploration of subsoil gives its holder the prerogative right to carry out geological exploration for 2 years within the boundaries of the license territory; the license may be further extended for 10 years, if the licensee has observed the license agreement conditions.
The Government of the Kyrgyz Republic has established the maximal license territory for geological exploration at 1000 square kilometers; minimal annual amount of investment into geological exploration works is established depending on the licensed object, type of mineral resources, and a number of other factors. The license is issued for a period up to 20 years and may be extended till depletion of the mineral resources.

The government is in the process of introducing a new mining code. 

Concession: 
Rights of subsoil use may be granted on the basis of a concession. Procedure and conditions on which a concession is granted and a concession agreement is concluded are provided by the Law “On Concessions and Concession Enterprises in the Kyrgyz Republic”, the Civil Code, and the Law of the Kyrgyz Republic “On Investments in the Kyrgyz Republic”.

A concession is granted on a tender basis. A list of objects offered for concession, as well as the tender procedure, shall be prepared by authorized agencies according to the scope of their respective powers and approved by the Government of the Kyrgyz Republic.

A concession agreement is concluded between the Government of the Kyrgyz Republic or another authorized or specially established body, and the concessionary. A foreign nation, an individual, a legal entity, or a joint venture registered subject to legislation of the Kyrgyz Republic, may act as a  concessionary. A concession agreement may be concluded for a term of 5 to 50 years and may be prolonged with consent of the parties. The agreement must contain provisions on its parties, concession object, types, conditions, amounts and procedures of payments, minimal capital investment amounts, quotas on volume of production, environment protection provisions, legal facts occurrence of which may entail amendment of the Agreement provisions upon demand of its party, terms of the Agreement, and other provisions as set forth in the Law of the Kyrgyz Republic “On Concessions and Concession Enterprises in the Kyrgyz Republic”.

According to the Law of the Kyrgyz Republic “On Concessions and Concession Enterprises in the Kyrgyz Republic”, all guarantees provided by investment legislation apply to a concessionary, while disputes between a concessionary and concession authorities are subject to settlement by courts of the Kyrgyz Republic or, with consent of the parties, by international arbitration.
The Kyrgyz Parliament plays a significant role in regulating the mining sector. The existing laws on concession might change with introduction of the new mine code. The revised law proposes to introduce a social package for local area development, transfer 2% of its pre-tax income to the state and a minimum of 43% of government share in the entity. 

The government has introduced auctions and tenders to increase transparency and develop deposits more profitably. 

-x-x-x-x-

Energy Resources and the Electric Power Industry 
        KR has a substantial hydro power potential with 172 rivers and annual run off 46 cubic kilometer. It is estimated that more than 90 small and medicum hydro power projects can be constructed to generate over 142 billion kwh. The country has developed less than 10% of its hydro-power potential. Energy sector is defined as a priority in the socio-economic development of the country both in the medium and long term. This sector accounts for 2% of GDP, 16% of the industrial output and 10% of the revenues in the state budget.

The existing power plants include- cascade of Toktogul hydropower plants (Toktogul hydropower plant (1,200 MW) and Kurpsai hydropower plant (800 MW)), Atbashy hydropower plant (40 MW),  Tashkumyr hydropower plant (450 MW), Shamaldysai hydropower plant (240 MW), Uchkurgan hydropower plant (180 MW), Kambarata 2 hydropower plant (360 MW)), Central Heating and Power Plants (CHPP) of Bishkek City (with 666 thousand kW power capacity, and 1,443.9 Gcal/hour heating capacity) and Osh City (with 25 thousand kW power capacity, and 143.515 Gcal/hour heating capacity). In 2012, the total production capacity estimated at 14.9 billion kWh and exports at 1.505 billion kWh. 
Russian company INTERRAO EAS OJSC and M/s Electricpower Plants of Kyrgyzstan have formed a 50:50 joint venture for the construction of Kambarata 1 hydropower plant (1,900 MW). The cost of power plant is estimated at USD 3 billion and construction is expected to take 7-10 years. 
In August 2008, KR granted to a South Korean company, EPI Co Ltd the right to develop the Markay coal deposit on the condition that it invests in the reconstruction of Uch-Kurgan hydropower plant.
As part of the small and medium scale energy development program, in 2009, it is planned to construct 4 small hydropower plants: Kirov, Orto-Tokoy, Papan, and Karasu (Кarakul). 

In 2006, the Government of the Kyrgyz Republic approved a proposal to construct on a stage-by-stage basis on the Karakeche coal deposit a heating condensational power plant as a basic electric energy source.
Construction of power lines and substations
Kyrgyz Republic plans for construction of:

·  33 km of 220 kW Uzlovaya-Alay high voltage power lines;

· 1 km of 500 kW Toktogul hydropower plant-Lochin high voltage power lines to 500 kW Datka substation;

· 500 kW Datka substation;

· 81 km of 220 kW Kristal-Kurpsai hydropower plant high voltage power lines to 500 kW Datka substation;

· 5 km of 220 kW Kurpsai hydropower plant –Oktiabr high voltage power lines to 500 kW Datka substation;

· 90 km of 220 kW Kristal-Datka high voltage power lines;

· 5 km of 220 kW Datka-Oktiabr high voltage power lines;

· 220 kW Kurshab substation;

· 46 km of 220 kW Datka-Kurshab high voltage power lines;

· 108 km of 220 kW Kurshab-Uzlovaya high voltage power lines to improve power transmission, new power lines, capacity of Kurpsai hydropower plant, Shamaldysai hydropower plant and Tashkumyr hydropower plant and substations, and to prevent overloads and high cost of power transmission.

Pakistan, Afghanistan, Kyrgyzstan and Tajikistan have signed an inter-governmental agreement for creating a 750 km, single 1000 kV transmission line – CASA-1000 between the four countries under which KR and Tajikistan will supply surplus electricity to Pakistan and Afghanistan. The estimated cost of the project is USD 500 million which include USD 200 million by KR. 

In June 2012,  KR signed a USD 389 million loan agreement with China for construction of Datka-Kemin 500 kV transmission line and Kemin 500kV substation.  The work on these projects is in progress.

Renewable energy: 
KR has significant sources of renewable energy in CIS, comprising hydel, solar and wind power. The equivalent of the energy resources is 840 million ton of fuel per year, with an equivalence of USD 48 billion.

Licensing
In the Kyrgyz Republic the following are subject to licensing: the production, transmission, distribution, and sale of electricity, the construction of power stations, substations and power lines, and the import and export of electricity. Foreign individuals and legal entities may obtain licenses to engage in the above activities subject to the same procedures as apply to individuals and legal entities of the Kyrgyz Republic.
Currently, the State Department for Fuel and Energy Industry Regulation under the Ministry of Production, Energy, and Fuel Resources of the Kyrgyz Republic acts as a licensor. Upon technical review of the documents submitted by an organization or an entrepreneur in order to  obtain a license for production, transmission, distribution and sale of heating energy, the Department of Energy and Gas of the Ministry of Production, Energy, and Fuel Resources of the Kyrgyz Republic and the State Energy and Gas Supervisory Authority of the Ministry of Production, Energy, and Fuel Resources of the Kyrgyz Republic decide whether the applicant can perform activities subject to licensing according to the technical provisions of Kyrgyz legislation regulating power industry.
-x-x-x-x-x-

Agriculture and agro processing

The territory of the Kyrgyz Republic is 200,000 square kilometers, of which 5.3% is forest. 4.4% water. 53.9% agricultural land and 36.4% non-arable land. The crop area is 1.2 million hectares. The climate in the country is continental, with cold winters and temperate summers, and annual precipitation ranges from 80 to 400 mm depending on the region. 

The Kyrgyz Republic has rich wa​ter resources. Rivers’ surface runoff in the territory of the Kyrgyz Repub​lic is over 47 billion cubic meters, only 20% of which is used by the country, while the remaining 80% goes to Kazakhstan, Uzbekistan, Ta​jikistan and China.

The Kyrgyz Republic is unique in its climatic characteristics. Clean air, high-mountain pastures, and natural sources of water create ideal conditions for production and export of organic food products.
Land reform in the Kyrgyz Republic has resulted in the transfer of more than 75% of arable land into private ownership, with 25% still belonging to the state. The country has over 320,000 peas​ant farms / enterprises, about 700 collective farms, and 1,428 coopera​tives, 49 of which are involved in the processing of agricultural products, 127 - in services, and 1,253 in pro​duction.

Traditional crops include wheat, barley, maize, sugar beet, tobacco, and cotton. Farmers also grow pota​toes, beans, buckwheat, vegetables and fruit. Local beekeepers’ honey has a unique taste and curative prop​erties. In the mountains and foothills there are plantations of walnuts, pistachios, almonds, apricots, wild fruits, berries and medicinal herbs.

In terms of livestock, the main animals cultivated are cattle (cows, yaks) and small livestock (sheep, goats), as well as horses, including pedigree breeding, and pigs. At the beginning of the year, the number of cattle makes up nearly one and a half million head, while sheep and goats make up more than 4.5 million head, and horses about 400,000 head. The number of pigs has been declining recently. A year ago they numbered only 65,000, while the number of poultry (chickens, geese, turkeys and ducks) exceeded 4.5 million.

The country has several large meat processing plants. Most of the out​put of meat and sausage products is made by domestic enterprises such as "Riha", "Sher” and “The Emper​or." In addition, there are about 100 mini-plants for meat production from environmentally friendly raw materials. The food industry and agricul​tural product processing industry are top priorities for the government. The agro-industrial sector produces more than a quarter of the total industrial output of the country. It includes 17 sub-sectors - sugar, dairy, meat, fruit and vegetables, flour grinding, bak​ing, wine, confectionery, oil and but​ter, tea-packing and others.

All the food and processing indus​tries were privatized or transformed into joint stock companies to meet- domestic market demand. One of the biggest export industries is alcohol. The country has two alcohol plants with an annual capacity of over 6,000,000 liters (in Karakol and Kara-Balta), and 11 vodka distilleries with a capacity of 15,030,000 liters. 8 of these distilleries are located in and around Bishkek.

Since 2007, the Kyrgyz Republic has been exporting alcohol products. At present, trial shipments of high quality vodka produced by  companies such as “Arvin” LLC, “AIU” LLC and “Al-Suu” LLC are export about 150,000 liters to North America, Russia, Kazakhstan, Uzbekistan and China. Over the last three years Russia, Belarus and Tajikistan have purchased 97,000 liters of local brandy.  

In the republic there are about 10,000 large, medium-sized and small enterprises in agro-processing. Milk is processed by 389 companies, meat by 431, potatoes by 24, tobacco by 107, fruit and vegetables by 244, sugar by 38, and confectionery by 397. The leading companies producing dairy products are “Wimm-Bill-Dann” (Bishkek), “Elimai” (Tokmok), “Siut-Bulak” (Tyupregion) and “Ak-Jylga” (Jeti-Oguzregion of the Issyk-Kul Oblast). National beverages such as “Tan”, “Maxym”, “Kumys” and “Chalap” are produced by a well-known company named “Shoro”, while mineral water and drinks are produced by “Artesian”, “Adbysh-Ata”, and “Kelechek” (Jalal-Abad). 

The major consumers and suppliers of food and agro-products are Russia and Ka​zakhstan. The exports of the agricul​tural sector and its processed products represent about 13.3% of total exports.

In 2010 exports of agro-products and foodstuffs reached 765 million USD, including livestock products in the amount of more than 485 million USD. The republic exports livestock as well. Crop exports were more than 1 59 million USD.

Import of agricultural products is also growing. Goods totaling 549 million USD were imported last year, exceeding the previous year's indicator by 43%, including live​stock products of 10 million USD, agricultural products of 104 million USD, and other food worth 435 mil​lion USD.

Among the main measures for de​velopment of the industry, the Kyrgvz Republic hopes to establish agro holdings, food corporations, to build new enterprises and upgrade the ex​isting enterprises producing com​petitive agricultural products, and to increase investment flows. To ensure food security and to increase the ex​port capacity of the republic, as well as effective development of the agro industry, agro-clusters are proposed to be created to foster interaction between enterprises, and will create a single chain supply for production, process​ing and marketing of products.
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Construction Industry

The construction industry in the country is one of the few sectors of the economy rapidly developing. In 2010, due to the political crisis of April-June, the growth rate dropped to 90% relative to 2009. The volume of investment exceeded 44 billion Som (about I billion USD). For comparisons sake, the capital investment in construction in 2008 reached 780 million USD, and in 2009 was 944
million USD. Domestic investments remain low at 28.7 billion Som (700
million USD).

The construction industry employs over 50,000 people, and there are 1,394 companies working in the sector, in​cluding 883 contracting organizations, 211 design, survey and research insti​tutes and 297 enterprises producing construction materials, products and structures.

The Gosstroi (State Construction Committee) of the Kyrgyz Republic oversees the strategy and planning of construction activities carried out. 

The market includes foreign partici​pants from both CIS and non-CIS coun​tries (Russia, Kazakhstan, Turkey, Ger​many, Italy, South Korea, Switzerland etc.) that generate a healthy, competi​tive environment.

The construction industry is grow​ing most efficiently and rapidly in the areas of transport and communications, representing 18.9% of total investment. The manufacturing sector represents 13%, the mining sector 12.2%, and the production and distribution of electricity, gas and water 7.9%. Investments in the construction of Kambar-Ata HPP-2 and Tashkumyr HPP have grown con​siderably over the past year. Accord​ing to the forecast for the period from 2009-2011, construction of Kambar- Ata HPP-1 and HPP-2 will require at least 1 billion USD in investment.

Priorities for infrastructure include the construction of highways, mining and energy industries, and housing and social facilities. In terms of housing construction in 2010, it dipped due to the April-June events. As a result, there were sharply reduced volumes of hous​ing construction in the Jalal-Abad, Osh, Naryn, Issyk-Kul and Talas Oblasts.

In Bishkek in 2009, private com​panies built 140 high-rise residential buildings with a total area of 1,079,000 square meters, many coming online in 2010. The cost of housing in Bishkek starts from 800 USD per square meter, and depends on the type and location of the residential complex.

It is important to note that many housing units require serious rehabili​tation and renovation, and the demand for housing will require significant government and private investment in the future.

In 2009, the State Construction Committee (Gosstroy) of the Kyrgyz Republic developed and implemented a system of "single window" registra​tion, making authorization procedures in the construction sector faster and cheaper. With regard to evaluation of the ongoing reform in the construction area, according to the data of the 2008 World Bank report, the Kyrgyz Repub​lic ranked the 40th among 183 coun​tries. Previously, before the reform of the licensing system, in order to obtain architectural-planning assignment, 180 days were required. Now a single package of documents allows the terri​torial authorities of the State Architec​ture and Construction Control Inspec​torate (Gosarhstroynadzor) to issue a permit within days.
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Road, Water, Railway, Air and other Transportation
93% of the Kyrgyz Repub​lic is covered by mountains; the predominant mode of transport is automobiles. 75% of all traffic, both passenger and freight, is carried by car or lorry. By January 1, 2011, the republic’s vehicle fleet consisted of 425,000 vehicles, of which 348,500 were passenger cars, 52,400 were trucks and 20,800 were buses and minibuses.
The length of highway in the country is over 34,000 kilometers, 19 thousand of which are administered by the Min​istry of Transport and Communications of the Kyrgyz Republic as public roads of international, national and local sig​nificance.
To improve the state of roads in the Kyrgyz Republic, since 2006, the state has been implementing a strate​gic program entitled "Prosperity of the Country through the Development of Roads.” Its three main targets are the improvement of transport capacity of the republic, preservation and improve​ment of the road network and providing transport independence for the country (construction of bypass roads to bypass the border areas and enclaves of neigh​boring states).
In 2004, only 187 million Som was allocated from the state budget for maintaining roads. In 2006 the amount increased to 640 million Som, and, in 2010, 1.5 billion Som was allocated. That is why the road conditions have been significantly improving over the last few years. The following partici​pants are involved in the rehabilitation and construction of roads: the govern​ment of the Kyrgyz Republic, foreign investors and donors such as the World Bank, the Asian Development Bank, the EBRD, the Arab Coordination Group, the European Union, the Export-Import Bank of China, the Japanese Govern​ment and others.
In 2010 work began on the rehabilita​tion of Bishkek-Naryn-Torugart high​way, a 536 km road. This road is one of the main transport corridors linking the Kyrgyz Republic with China. The pride of the Kyrgyz Republic is a natural "pearl" named Issyk-Kul. Apart from this second largest mountain lake in the world, there are many other lakes, res​ervoirs and rivers in the Kyrgyz Repub​lic. The waterway transport fleet has more than 150 large and medium-sized vessels and about 2,000 small vessels.
Railways connect the Kyrgyz Repub​lic with Kazakhstan, Russia and Uz​bekistan. The total length of the railway in the territory of the republic is 423 km. In 2009, railway industry officials celebrated the 85th anniversary of the date of arrival of the first train in the capital city in 1924. Recently, owing to the intensification of economic devel​opment, passenger and freight traffic have tripled.
Civil aviation in the Kyrgyz Re​public will celebrate the 79th anniver​sary of its first flight this year, and the Kyrgyz Republic is now served by 17 private airlines. Four of them make regular flights, while the others deal with transportation of cargo and special operations (sanitary aviation, services for commercial advertising, sporting events, etc.)
The largest airport in the country is "Manas.” It is situated 30 km north of the capital city. The other airports in the republic are "Osh" airport, "Jalal-Abad" airport, "Batken" airport, "Isfana" air​port and "Kazarman” airport. Seasonal flights are operated to "Issyk-Kul" and “Caravan”. In the Register of Civil Aircraft of the republic, there are 87 aircrafts owned by the country and 68 airplanes and 19 helicopters.

In 2010 Kyrgyz airlines transported more than 674,000 passengers and 19,000 tons of cargo and mail.

In 2008-2009, the Kyrgyz Republic managed to completely update the regulatory framework for air legislation. The Air Code of the Kyrgyz Republic was significantly modified. Twenty new aviation regulations were adopted. 
Aircraft of Kyrgyz airlines fly to Russia, China, Uzbekistan, Kazakhstan and Tajikistan. The regular flights between Bishkek and Delhi stopped a few years ago. The Directorate General of Civil Aviation, New Delhi has given permission to Kyrgyzstan Air Company to operate two regular flights to Delhi. The regular flights are likely to resume in the first week of May, 2013.

********
Tourism

 
The tourism sector in Kyrgyzstan contributed 4.2% to GDP in 2011.  About 2 mn tourists visited Kyrgyzstan contributing US$ 631 mn income from the foreign tourists in 2011.  Kyrgyzstan has a high tourism and recreation potential, its territory has a wide range of unique natural and recreational resources.  Apart from investment in numerous hotels, resorts, sanatoriums, etc. at world’s second largest mountain lake “Issyk Kul”, the country offers wide opportunity in adventure tourism (mountaineering, trekking, rafting, hunting, fishing etc), eco-tourism, cultural tourism and health tourism.  

-x-x-x-

Annexure III
Business environment in Kyrgyzstan

The country's attractiveness for investment is inadequate. According to World Economic Forum (WEF) data, in 2012 Kyrgyzstan was ranked 110 – 111th in Global Enabling Trade Report. According to the aggregate ranking of the Global Competitiveness Report for 2011/2012 Kyrgyzstan is in 126th place out of 187 countries. In the World Bank’s Doing Business 2012 report Kyrgyzstan is ranked 70th, which indicates weak performance of the country in the ease of doing business ranking.

The existing fiscal system does not sufficiently encourage reinvestment, development and growth of small and medium businesses. Despite a number of changes in the legislation and a series of institutional reforms, Kyrgyz small and medium business were unable to improve their competitiveness. 

There is widespread illegal interference of government officials into business operations, which is directly linked to corruption. There is virtually no confidence in public authorities among economic actors and investors.

Local governments, instead of attracting investors, are discouraging investors and sometimes are engaged in blatant extortion.

Financial/ Banking


The financial system in Kyrgyzstan has a two-tier banking system – the National Bank of the Kyrgyz Republic and Commercial banks under its administration.  The banking system is governed by the National Bank of the Kyrgyz Republic which oversees all commercial banks operates in the country.  About 22 commercial banks are operating, which are authorized to carry out all financial operations in the country.  These banks also have the right to conduct operations with precious metals.  Besides commercial banks, there are also representative offices of foreign banks in Kyrgyzstan, such as the Interstate Bank, Investtorgbank OJSC and Bank CentrCredit JSC. 

Taxation


The tax system in Kyrgyzstan has undergone great changes over the last few years.  A new Tax Code (KRTC) was put into effect in 2009, which substantially reduced the tax burden for businesses and improved the system of tax administration.  The main idea of the KRTC is balancing the interests of the state and the tax payer, as well as reducing the shadow economy to increase the share of government revenues in the GDP.  The tax system in Kyrgyzstan has two different regimes- General regime (includes Profit tax-10%, Income tax-10%, VAT-12%, Excise tax, Sales Tax-1% to 3%, property tax-0.35% and Land tax) and the Special tax regime (includes Mandatory business license fee, Voluntary business license fee, Simplified tax system for production and trade-4% to 6%, and tax on specific means for budget organizations-20%). 
Double Taxation Treaties
To avoid double taxation and prevent income tax and capital tax dodging, the Kyrgyz Republic has signed a number of bilateral treaties with 21 countries, including India. In addition, KR has also signed the ‘Bilateral Investment Protection Agreement BIPA) with India.

State Guarantees to Foreign Investors

Subject to its legislation, the Kyrgyz Republic provides the following guarantees to foreign investors:

· National treatment of business activities, equal investment rights of domestic and foreign investors, no intervention into the business activities of investors, protection and restitution of infringed rights of investors in accordance with the legislation of the Kyrgyz Republic and international treaties;

· Export or repatriation of profit gained on investment, proceeds of investment activities in the Kyrgyz Republic, property, and information, out of the Kyrgyz Republic;   Protection against expropriation (nationalization, requisition, or other equivalent measures, including action or omission on the part of authorized government bodies of the Kyrgyz Republic that has resulted in seizure of investor’s funds or investor’s deprivation of the possibility to use the results of their investment). In exceptional cases involving public interest, investments may be expropriated with concurrent state guarantees of appropriate coverage of damage incurred by the investor;

· The investor’s right to freely use the income derived from their activities in the Kyrgyz Republic;

· The freedom to invest in any form into objects and activities not prohibited by legislation of the Kyrgyz Republic, including the activities subject to licensing;

· Freedom of monetary transactions (free conversion of currency, unbound and unrestricted money transfers; should provisions restricting money transfers in foreign currency be introduced into legislation of the Kyrgyz Republic, these provisions will not apply to foreign investors, with the exception of cases where investors engage in illegitimate activities (such as money laundering);

· Free access to open-source information;

Settlement of Investment Disputes

Under legislation of the Kyrgyz Republic,29 investment dispute parties may agree on any judicial institution to settle their dispute; these institutions may include third-party courts located within or outside the Kyrgyz Republic, domestic or international arbitration. Should an agreement thereupon not be reached, the dispute is subject to settlement by the judicial bodies of the Kyrgyz Republic.

Wherever possible, investment disputes shall be settled by consultation between the parties. Should the parties fail to amicably settle their dispute within three months of the date of the first written request for such consultation, any investment dispute between an investor and public authorities of the Kyrgyz Republic will be subject to settlement by the judicial bodies of the Kyrgyz Republic.

Any of the parties may initiate a settlement by recourse to:

· The International Centre for Settlement of Investment Disputes under the Convention on the Settlement of Investment Disputes between States and Nationals of Other States or procedures regulating use of additional means for the Centre’s Secretariat hearing; or Arbitration or a provisional international arbitration tribunal (commercial court) established under the arbitration procedures of the UN Commission for International Trade Law (UNCITRAL).

· The International Court of Arbitration (ICA) has been active in the Kyrgyz Republic since its establishment in 2003. The goal of the ICA is to render support to individuals and legal entities interested in out-of-court settlement of their disputes that arise from civil law relations, such as foreign trade and other international business relations, including investment disputes, on condition that a third party agreement (arbitration clause) empowers the ICA for this.

Visa and Registration Requirements
Subject to legislation of the Kyrgyz Republic, foreign nationals and stateless persons may enter the Kyrgyz Republic for temporary or permanent residence on the basis of a visa, temporary or permanent residence permit.
Investment visas are issued to prospective investors entering the Kyrgyz Republic with the intent to engage in investment activities and providing required supporting documentation that proves their production-related contribution of money and valuables into the economy of the Kyrgyz Republic of $20,000 or more for one year, over USD 200 thousand for three years and over USD 500 thousand for 5 years.

Work visas are issued to foreign nationals entering the Kyrgyz Republic for work.

Residence Permit
· Kyrgyz residence permit is a document allowing foreign nationals and stateless persons to temporarily or permanently reside or stay or enter or exit from the Kyrgyz Republic visa free.

· Under Kyrgyz legislation, foreign nationals or stateless persons residing in the Kyrgyz Republic for not less than 6 months may file with the bodies of the Kyrgyz Ministry of Internal Affairs closest to the place of location an application for residence permit.

Temporary residence permit is issued to foreign nationals or stateless persons in order to: 
· work in the Kyrgyz Republic;

· study in an educational institution at the request of this educational institution and the Kyrgyz Ministry of Education and Science;   pursue investment activities in the Kyrgyz Republic.

· Temporary residence permit is issued to foreign nationals and stateless persons for a term of 1 year with the possibility of subsequent extension for not more than 5 years.

· The application for a temporary residence permit is generally reviewed within not more that 1 month.

· Temporary residence permits are issued in the passport and visa control departments of the Ministry of Internal Affairs of the Kyrgyz Republic in the regional centers, Bishkek and Osh cities.

Registration Requirement:

Foreign nationals (except foreign nationals exempt from registration) entering the Kyrgyz Republic for a period of more than 5 business days, must register a place of residence with the territorial subdivisions of the Ministry of Foreign Affairs of the Kyrgyz Republic, the territorial subdivisions of the Ministry of Internal Affairs of the Kyrgyz Republic, or with a hotel.

Closure of a Business:

Liquidation of a legal entity entails cessation of its activities without transfer of its rights and obligations to any other persons.

A legal entity may be liquidated:

  By the decision of its founders/participants or by the decision of the legal entity’s body duly authorized for it by founding documents, including cases where such liquidation is caused by expiration of the term for which the entity has been established, the achievement of purposes for which it has been established, or by a court decision on invalidity of the legal entity’s registration due to irremediable violations committed in the course of its establishment; or

  By a court decision in cases where the entity has acted in the absence of the required permit/license, has engaged in the activities prohibited by law, or has committed other repeated or gross violations of law or continuously engaged in activities that contradict its charter purposes; in cases of revocation of a license of a bank, financial/lending institution, or  institution for which the only allowed activity is the activity provided in its license; and in other cases stipulated by law.

Free Economic Zones:

Free economic zones (the FEZ) are the zones where foreign economic and business activities are subject to preferential legal treatment.

Companies working in free economic zones enjoy the following benefits and preferences:

  Partial exemption from all taxes, dues, fees, and charges, for the entire period of activities within the free economic zone;

  Allocations in the amount of 0.1 to 2% from the annual proceeds from goods and services to the General Directorate of the free economic zone for the tax and other benefits enjoyed within its territory;

  Complete exemption from customs duties on export of merchandise produced in the free economic zone, on import of merchandise into the free economic zone, and on merchandise for re-export;

  For merchandise produced within the territory of a free economic zone with the purpose of further export - exemption from quotas (with the exception of export into the customs territory of the Kyrgyz Republic, where volume of export may not exceed 30% of the total annual volume of merchandise produced within the free economic zone) and exemption from licensing;

  Simplified entry and exit procedure for foreign employees;

  Simplified and accelerated registration of a business entity;

  Simplified customs procedures; and

  Direct access to major infrastructure objects, including telecommunications, water supply, power supply, and transportation, in the course of activities within the territory of a free economic zone.

Companies registered in free economic zones may not:

  Sell within territories of free economic zones of the Kyrgyz Republic petroleum, oil and lubricant materials, spirits and liqueurs, or tobacco products to individuals or legal entities other than the free economic zone subjects; and

  Sell merchandise produced in a free economic zone in the domestic market of the Kyrgyz Republic in cases where value added within the territory of the free economic zone does not exceed 30% (15% for electronics and household appliances).

Companies interested in operating in a free economic zone must be registered in it. Procedure for registration of business entities with foreign interest is established by the General Directorate of a free economic zone.

Currently, the following 4 free economic zones function within the territory of the Kyrgyz Republic: the Bishkek FEZ, the Maimak FEZ, the Naryn FEZ, and the Karakol FEZ.

Restrictions on Immovable Property Ownership by Foreign Nationals

Legislation of the Kyrgyz Republic does not restrict rights of foreign individuals or legal entities related to acquisition of buildings and structures that belong to non-residential premises.

Objects of recreation, infrastructure and tourism may not be handed over or transferred into ownership of  foreign persons. The Government of the Kyrgyz Republic with consent of the Jogorku Kenesh (Parliament) of the Kyrgyz Republic may grant foreign persons the right to use objects of recreation, infrastructure and tourism for a fixed term not exceeding 49 years.

Rights of foreign persons to land plots are subject to the following restrictions:

· Rights to own or use agricultural land may not be granted to foreign persons

· Rights to own land plots of any category may not be granted to foreign persons

· Land located within a settlement (town, village of urban type, rural settlement) may be granted to foreign persons for temporary use (up to 50 years); these land plots may be transferred into ownership of foreign persons in cases where these persons are engaged in mortgage crediting of residential construction subject to the Law of the Kyrgyz Republic “On Pledge”

· Land located outside settlements may be provided to foreign persons for temporary use (up to 50 years) on the basis of a respective decision of the Government of the Kyrgyz Republic, or, in the absence of such decision, on the basis of universal legal succession (inheritance, re-organization) for temporary use up to 50 years

· Should a foreign entity have acquired property rights to a land plot subject to universal legal succession procedure (inheritance, reorganization), the person must alienate the respective land plot in favor of a national or legal entity of the Kyrgyz Republic within 1 year from the date of acquisition of rights to it.

How to open a business entity in Kyrgyzstan


Kyrgyz law allows to carry out entrepreneurial activity or, as investors say, do business, by setting up a legal entity or registering as an individual entrepreneur.  


In the first case, to set up a legal entity, it is necessary to develop and approve its constituent documents (charter, foundation agreement), to appoint the governing bodies (the CEO, board of directors, etc.), to determine their competence, and to register a legal entity with the Ministry of Justice, tax authorities and Social Fund.  In the second case, the procedure is much simpler: a citizen wishing to start business must file a respective application for registration as an individual entrepreneur with the State Statistics Committee, after which he shall be registered with the tax and social insurance authorities.  In both case, the right to start entrepreneurial activity, shall arise from the moment of state registration of a legal entity (with the Ministry of Justice) or individual entrepreneur (with the statistics authorities), which is confirmed by issuing a certificate and assigning an individual registration number and TIN. 


The main difference between a business conducted as an individual entrepreneur is liability of an investor: (1) in a legal entity, the investor’s liability is limited only to the property transferred to this legal entity, and does not extend to his personal property; (2) when business is conducted as an individual entrepreneur, he is liable for his obligation arising in the course of entrepreneurial activity to the full extent of his personal property.  For this reason, investors, as a rule, prefer the first option and conduct business by setting up a legal entity for these purposes. 


If the investor opts to do business by setting up a legal entity, he will have to select the legal structure which will best suit his business from among the alternatives provided by Kyrgyz laws: (i) Limited Liability Company (LLC); (ii) Joint Stock Company (JSC), which can be of two types: open (OJSC) and closed (CJSC); (iii) Additional Liability Company (ALC); (iv) commercial cooperative (CC).


An investor is not always free to choose a certain form of doing business.  Specifically, Kyrgyz law requires that banking and insurance business can be organized only as a JSC, either OJSC or CJSC.  Pownshops may be organized only as ALCs, in which the founder will be additionally liable with his personal property for the obligations of ALC (this is a difference between ALC and LLC or JSC, in which the founder or shareholder is not liable for the obligations of LLC and JSC with his personal property).  As for CC, this form of business organization is normally used in agriculture (growing, processing, or selling of agricultural products).  A member of a CC, like a founder of a LLC and a shareholder of a JSC, is not liable for the obligations of a CC with his personal property and his liability and risks are limited to the property transferred to the CC. 


The most popular form of organizing business is LLC.  A relatively low popularity of such business structure as JSC is attributable, in our opinion, to more complicated organizational formalities such as the requirements to offer shares, distribute them, register the offering with the State Service for Regulation and Supervision of Financial Market, execute an agreement with an independent registrar for keeping the registry of shareholders of a JSC and some other requirements.  In this regard, LLC is the most optimal legal structure for doing business and the most common form of business organization.  But it is the investor who makes the final decision. 

How to obtain a work permit and a labour visa in Kyrgyzstan


Employing foreign citizens, including the head of the company, requires a permission to employ foreign labour (the “Permit for Attraction”) and work permits for each individual foreign employee (the “Work Permit”).  These permits are issued by the authorized territorial Department of the Ministry of Labour, Employment and Migration (the “Authorized Department”).  To obtain the abovementioned permits the employer has to submit an application and other documents, a list of which can be acquired in the Authorized Department only at attendance.  Having received the documents, the representatives of the Authorized Department can visit the employer’s office for an inspection.  This inspection includes a review of documents of the company, questions about the company activities and the duties of the employee and the inspection of working conditions. 


The decision to grant the Permit for Attraction or its refusal should be rendered within 30 days from the date of application.  However, in practice it may take more than 30 days. 


Foreign citizens, to be employed by the company, should also obtain an individual Work Permit at the employer’s application.  The decision to grant the Work Permit should be rendered within 15 days from the submission of all necessary documents.  However, in practice it also may take more than 15 days.  


The validity term of the Permit for Attraction and Work Permit is one year with a possibility for extension.  The state fee for the issue of the Permit for Attraction is 4000 Kyrgyz soms, for the Work Permit it is 2000 Kyrgyz soms. 


After having received the necessary permits, a foreign citizen can apply to the Department of Consulate Services under the KR Ministry of Foreign Affairs (DCS) for obtaining a labour visa.  The foreign citizen should submit to DCS the required documents (visa application, the founding documents of the company and other documents).  Visa fees vary, depending on the term of the visa, between 60 and 190 USD.  The decision on granting the labour visa or its refusal should be made within 10 days from the date of application. 


Citizens of the Russian Federation and Kazakhstan do not have to apply for a labour visa.  They do, however, need to obtain a Work Permit.  Additional information about visas is available on the DCS website http://www.dcsmfa.kg. 


Violation of the rules regarding the attraction and use of foreign labour in Kyrgyzstan is sanctioned with an administrative fine.  Violation of the order of stay in Kyrgyzstan by the foreign citizens also entails an administrative responsibility. 


The foreign head of a company should be aware of the invalidity of concluded and signed deals or contracts by him without having a Work Permit and a Permit for Attraction. 

Mobile and Telecom: 

Mobile services in the local market are provided by:

· D-AMPS standard mobile services network operated under Katel brand and offering roaming services in 121 countries;

· GSM standard mobile services network operated under Beetel and Mobi brands and offering roaming services in 182 countries;

· CDMA20001Х standard mobile services network operated under Fonex trademark and offering roaming services in 2 countries;

· GSM standard mobile services network operated under MegaCom brand and offering roaming services in 196 countries;

· CDMA20001X EV-DO standard mobile services network operated Nexi trademark; 

· GSM standard mobile services network operated under O! trademark.
The Kyrgyz Republic ranks 90th out of 127 countries in the Forbes ‘Best Countries For Business’ list 2009.13 It ranks 7th in terms of trade freedom, 11th in investor protection, 94th in personal freedom, 115th and 117th in innovation and technology, 123rd in corruption, 33rd in red tape, 107th in tax burden, and 93rd in monetary freedom.
The government is struggling to prevent regular conflicts between local communities and mining companies. While dealing with the local protests, the authorities are silent and the crowd continues to dictate its terms. The law enforcement agencies in the country are helpless against these hooligans. 

The foreign investment companies face problems in obtaining work, employment or social visit visas, obtaining various approvals to develop the business.  For locals, the requests for money and favours in endless and this applies to any type of approval, license or permission. This is in contrast with the law and everything can be achieved as long as you are prepared to wait and to pay with money and time.  

********

Indo-Kyrgyz trade & Investment

Indo- Kyrgyz Trade 


Indo-Kyrgyz trade totaled USD 31.22 million in 2011-12. India’s exports to Kyrgyzstan was USD 30.55 million whereas Kyrgyz exports to India amounted to only USD 0.67 million. Readymade garments and textile products, Pharmaceutical products, Agrofood products (tea, coffee and spices), Electrical & Electronic products, Organic chemicals, essential oils and cosmetics constitue major Indian exports to Kyrgyzstan. Kyrgyz exports to India include plastic products, raw hides and skins, woolen products, machinery and mechanical appliances, home furnishing materials. 


The Indo-Kyrgyz trade is less than 0.004% of India’s global trade. The major obstacles in Indo-Kyrgyz trade are stiff competition from countries in the neighborhood (in particular China, Turkey and CIS countries), difficulties flowing from the lengthy and unreliable surface trade routes, absence of direct air link between the two countries, difficulties in obtaining Kyrgyz visas etc. 

Indian Investments in Kyrgyzstan


Indian investments in Kyrgyzstan is marginal and is limited to a plastic products and a pharmaceuticals manufacturing unit in the Special Economic Zone of Bishkek.  In the year 2011, Jay Minerals and Metals of India has acquired 20 hectares of land in the Special Economic Zone in Karabalta, Kyrgyzstan for setting up a metallurgical plants with an investment of USD 20 mn in three years.  The first phase of the plant is likely to be completed by MAR 13.   

Prospects for expanding Indo-Kyrgyz trade and investment


Indian exports to Kyrgyzstan: Pharmaceuticals, agro-food and marine products, jewelry, handicrafts, leather products, chemicals, tractors, automobile spare parts, machineries, garments and textile products, medical equipment, etc.  


Indian imports from Kyrgyzstan: Gold, mercury, rare-earth minerals, coal, electric energy, dry fruits, woolen products, raw silk etc.

Possible areas of Indian Investment: Mineral exploration and mining, Mining (Gold, coal, iron, rare-earth minerals), Gold refinery, Steel plants, Ferro-silicon plants, Hydro-electric stations, transmission lines, development of solar energy sector, Agro-food Processing plants, construction of road and buildings, sericulture, Manufacture of textile products (both cotton and woolen), leather products, pharmaceuticals, medical disposables, toiletries, plastic products, ceramic tiles, PVC pipes, finished steel products, MDF board, precision tools, clay bricks, decorative stones, cement, glassware etc., porcelain factory hotel and resorts, contract farming etc, healthcare, education, information technology and communication sector.  

-x-x-x-x-

Annexure VI
	Investment projects in Kyrgyzstan

Agricultural sector



	
	
	
	
	

	№
	Project name
	Total estimated cost
	Units of measurement
	Implementation time frames

	1
	Construction of a mineral fertilizer plan
	2.0
	USD million
	2014-2015

	2
	Establishment of 14 seed farms
	7.4
	USD million
	2013

	3
	Creating a network of breeding farms, one in each Oblast of the country to fully meet the demand of selected agricultural cooperatives.
	8.5
	USD million
	2013

	4
	Creation of a complex of modern laboratories that meet international standards of quality certification
	1.6
	USD million
	2013-2016

	5
	Reform of the State-owned Enterprise "Kyrgyzpochtasy" [Kyrgyz Post] and establishment on its basis of a postal and savings system that provides a full range of banking services in rural areas, with presence in each Village District
	5.55
	USD million
	2013-2017

	6
	Procurement of equipment for points of bovine artificial insemination (300 sets)
	0.50
	USD million
	2013

	7
	Funding for financial leasing of agricultural equipment - 225 units of equipment
	5.00
	USD million
	2013

	8
	Funding for financial leasing of agricultural equipment
	20.00
	USD million
	2013-2014

	9
	Procurement of construction equipment Department of Water Resources and Land Reclamation of the Ministry of Agriculture
	10.00
	USD million
	2013

	10
	Completion of the irrigation facility (Burgandy range, array Kadamjay Raion, Batken Oblast) and acquisition of of 3498 hectares of new irrigated land
	8.3
	USD million
	2013-2015

	11
	Construction of the Kara Bulun Channel in the Jety Oguz Raion
	4.2
	USD million
	2013-2014

	12
	Irrigation of lands using wastewater in the Cholpon Ata City.
	1.7
	USD million
	2013-2014

	13
	Rehabilitation of the principal water intake facility on the Ak Sai River, Ak Tala Raion (commissioning of 500 ha)
	1.7
	USD million
	2013

	14
	Construction of the Karakyshtak-Boz Channel in the Kadamjay Raion (yield of 270 ha)
	8.1
	USD million
	2013-2015

	15
	Reconstruction of the Sarymsak Channel in the Kara Buura Raion of the Talas Oblast (yield of 1000 ha)
	9.4
	USD million
	2013-2015

	16
	Construction of a daily run-off pond on the Shamshy River of the Chui Raion of the Chui Oblast
	4.2
	USD million
	2013-2014

	17
	Rehabilitation of the tail section of the Besh Batman channel to increase water availability in the Renjit Valley of the Aksy Raion
	8.0
	USD million
	2013-2014

	18
	Construction of the “P-4хв” channel and expansion of the existing “P-4” channel in the Batken Raion.
	5.2
	USD million
	2013-2014

	19
	Reconstruction of the Ak Olen Channel in the Ton Raion
	8.4
	USD million
	2013-2016

	20
	Construction of the Bakthy-Nogoi Channel in the Kara Bura Raion
	2.5
	USD million
	2013-2014

	21
	Reconstruction of the Kara Tuma daily run-off pond and construction of internal network in the Panfilov Raion
	5.2
	USD million
	2013-2014

	22
	Irrigation of lands,   Bashkugandy, Jumgal Raion
	0.7
	USD million
	2013

	23
	Design of irrigation development plans
	2.2
	USD million
	2013-2017

	24
	Melioration improvement of irrigated land
	11.0
	USD million
	2013-2017

	 
	Total
	141.35
	USD million
	 


	Energy sector
	

	
	
	
	
	

	№
	Project name
	Total estimated cost
	Units of measurement
	Implementation time frames

	1
	Construction of the 500 kV "Datka-Kemin high-voltage transmission line and a 500 kV "Kemin” Substation
	389.795
	USD million
	2012-2015

	2
	Modernization of the power transmission lines in the South of Kyrgyzstan (construction of 500 kV "Datka" Substation and a 220 kV high-voltage transmission) 
	208
	USD million
	2013

	3
	Construction of the Upper Naryn Cascade of HPPs
	412
	USD million
	2013-2019

	4
	Commissioning of Generating Unit Two of the Kambar Ata -2 HPP
	131
	USD million
	2014-2016

	5
	Feasibility study for the Kambar Ata -1 HPP
	15
	USD million
	2013

	6
	Construction of the Kambar Ata – 1 HPP
	3400
	USD million
	2013-2022

	7
	Feasibility study for the Kara Keche CHPP
	5
	USD million
	2014-2016

	8
	Construction of a double circuit 110 kV transmission line and 110/10 kV bustation in the Ak Ordo neighborhood of Bishkek.
	5
	USD million
	2013-2014

	9
	Reconstruction of the At-Bashi HPP
	18.9
	USD million
	2014-2017

	10
	Rehabilitation of the energy sector
	55
	USD million
	2013-2015

	11
	Reconstruction of the Bishkek TPP
	150
	USD million
	2014-2017

	12
	Development of micro hydro power plants
	49.3
	USD million
	2014-2017

	13
	Energy sector development (introduction of the AMR system)
	44.8
	USD million
	2013-2016

	14
	Increasing the transparency of the energy sector and reducing power losses
	15
	USD million
	2014-2018

	15
	Reforms in the distribution companies
	15
	USD million
	2014-2016

	16
	Improvement to electrical energy supply in Bishkek and Osh
	23.08
	USD million
	2013-2015

	 
	Total
	4936.875
	USD million
	 

	
	
	
	
	


	Transport and Communications sector

	
	
	
	
	

	№
	Project name
	Total estimated cost
	Units of measurement
	Implementation time frames

	1
	Construction and reconstruction of roads in Bishkek (10 items)
	30
	USD million
	2013

	2
	Procurement of road vehicles and equipment:
	9.6
	USD million
	2013

	
	       Graders - 43 units.
	
	
	

	
	       Loaders - 20. 
	
	
	

	
	       Asphalt concrete plants - 3 units.
	
	
	

	
	       Bulldozers – 3 units.
	
	
	

	3
	Rehabilitation of the Taraz-Talas-Suusamyr motorway (from 75th to 105th kilometers, Stage III)
	22.075
	USD million
	2013-2016

	4
	Rehabilitation of the Bishke-Naryn-Torugart motorway (9th to 272nd kilometers, 272nd to 365th kilometers, 365th to 539th kilometers)
	154.1
	USD million
	2013-2016

	5
	Rehabilitation of the Osh-Batken-Isfana motoreay (10-28 km, 108-123 km, 220-232 km, 232-248 km, 248-360 km)
	148.2
	USD million
	2013-2017

	6
	Implementation of the rehabilitation project for the Isfana-Sulukta-Khujand motorway (to the Tajik Border, from 360 to 404 km)
	40
	USD million
	2015-2016

	7
	Rehabilitation of the Bishke-Osh motorway (Stage IV)
	120
	USD million
	 

	8
	Reconstruction of Batken, Isfana, Jalal Abad airports
	10
	USD million
	2014

	9
	Modernization of the Air Traffic Control System (ATC)
	28.5
	USD million
	2013-2014

	10
	Modernization and acquisition of navigational equipment for the “Manas”, “Osh” and “Issyk Kul” Airports
	11.3
	USD million
	2013-2014

	11
	Feasibility study for a railroad branch that connects the North and the South
	3.0
	USD million
	2014

	12
	Feasibility study on the construction of the "China-Kyrgyzstan-Uzbekistan" railway
	3.5
	USD million
	2013

	13
	Construction of the “China-Kyrgyzstan-Uzbekistan” railway (initial stages)
	1500.0
	USD million
	2015-2016

	14
	Introduction and development of the e-government infrastructure
	6.5
	USD million
	2013-2014

	15
	Construction of a fiber-optic trunk line
	19
	USD million
	2013

	16
	Transition to digital TV and radio-broadcasting
	26.5
	USD million
	2013-2014

	 
	Total
	2132.275
	USD million
	 


	Manufacturing and Logistical sector 
	

	
	
	
	
	

	№
	Project name
	Total estimated cost
	Units of measurement
	Implementation time frames

	1
	Implementation of the project "Development of industrial and logistics centers" Dordoi "and" Kara-Suu "
	40
	USD million
	2014-2015

	2
	Implementation of the "Construction of infrastructure of the agro-distribution system of the Kyrgyz Republic for the exports of agricultural products to the countries of the Customs Union" Project
	40
	USD million
	2013-2014

	3
	Implementation of a project to create, on the basis of the Manas airport, of a cargo and passenger air transportation hub
	280
	USD million
	2014-2016

	4
	Implementation of the "Textile and Garments Industry Technopolis" Project
	22.4
	USD million
	2014-2015

	 
	Total
	382.4
	USD million
	 

	
	
	
	
	


	Mining sector 
	

	
	
	
	
	

	№
	Project name
	Total estimated cost
	Units of measurement
	Implementation time frames

	1
	Kumtor (gold – 302 tons, annually – 18-20 tons). Extraction – 81%, 245 tons.
	350
	USD million
	2013-2026

	2
	Jerooy (gold, 80-100 tons, 15-18 years), gold production in 2016, total – 70-85 tons.
	450
	USD million
	2013-2028

	3
	Taldy Bulak Levoberezhniy (gold, 80 t.)
	300
	USD million
	2014-2028

	4
	Taldy Bulak (gold, 100 tons, copper, 400 thousand tons).
	500
	USD million
	2013-2033

	5
	Bozybmchak (gold, 30 tons, copper – 203 thousand tons), production of gold and copper in 2014 -26 tons.
	280
	USD million
	2014-2027

	6
	Ishtamberdy (gold – 30 tons), production of gold – 26 tons.
	100
	USD million
	2013-2025

	7
	Kuru Tegerek (gold, 10 tons) Production of gold and copper 2015 – 8.4 tons.
	200
	USD million
	2015-2018

	8
	Terekkan + Terek + Perevalnoye (80 tons). Production of gold – 2016-2017. - 70 tons
	200
	USD million
	2016-2018

	9
	Togolok + Jangart (gold 30 tons) Production of gold 2016 -25 tons
	200
	USD million
	2016-2018

	10
	Charaat Group of deposits (gold, 100 tons), Production of gold – 2016, 83 tons.
	300
	USD million
	2016-2018

	11
	Shiraljin (gold, 22 tons) Production of gold, 2016 – 19 tons
	150
	USD million
	2016-2018

	12
	Trudovoye, Kensuu (tin – 148 thousand tons + 29 thousand tons, tungsten – 95 thousand tons)
	150
	USD million
	2013-2020

	13
	Zardalek (aluminum, 150 mio tons).
	50
	USD million
	2016-2017

	14
	Tuyuk – Kargasha (hard coal, 100 million tons).
	100
	USD million
	2016-2017

	15
	Kara Keche (brown coal, 188 million tons).
	100
	USD million
	2016 -2020

	16
	Sulukta, field 11 (brown coal, 105 million tons).
	50
	USD million
	2014-2017

	 
	Total
	3 130.0
	USD million
	 


Annexure VII

FDI inflow in Kyrgyzstan (million USD)
	Name of indicator
	2002 .
	2003 . 
	2004 .
	2005 .
	2006.
	2007 . 
	2008 .
	2009 .
	2010 .
	2011 .
	9 months of 2011
	9 months of 2012 

	Total
	115,7
	147,0
	175,6
	210,3
	335,6
	436,8
	866,2
	660,9
	666,1
	849,2
	458,8
	412,4

	Growth rate %
	128,4
	127,1
	119,5
	119,8
	159,6
	130,2
	198,3
	76,3
	100,8
	127,5
	100
	89,9

	From the countries out of CIS 
	89,6
	119,4
	146,6
	160,9
	178,4
	238,6
	461,3
	402,1
	527,3
	806,0
	420,2
	362,6

	Growth rate %
	106,9
	133,3
	122,7
	109,8
	110,8
	133,7
	193,4
	87,2
	131,1
	152,9
	100
	86,8

	Share %
	77,4
	81,3
	83,5
	76,5
	53,2
	54,6
	53,3
	60,8
	79,2
	94,9
	
	

	From CIS countries
	26,11
	27,55
	29,03
	49,37
	157,20
	198,26
	404,86
	258,85
	138,82
	43,17
	38,6
	49,8

	Growth rate %
	411,0
	105,5
	105,4
	170,1
	318,4
	126,1
	204,2
	63,9
	53,6
	31,1
	100
	128,9

	Share %
	22,6
	18,7
	16,5
	23,5
	46,8
	45,4
	46,7
	39,2
	20,8
	5,1
	
	


FDI inflow by the types of activities (thousand USD)
	Name of indicator
	2002.
	2003.
	2004.
	2005.
	2006 .
	2007 .
	2008 .
	2009 .
	2010.
	2011 .
	9 months of 2011
	9 months of 2012 

	Total
	115,67
	146,96
	175,59
	210,31
	335,59
	436,82
	866,20
	660,95
	666,09
	849,20
	458,8
	412,4

	Agriculture, hunting, forestry
	0,81
	2,01
	9,75
	0,76
	3,56
	4,27
	0,58
	0,02
	0,00
	0,00
	1,74
	0,00

	Mining industry
	5,06
	12,29
	9,95
	24,31
	55,78
	54,64
	7,50
	6,38
	1,03
	27,54
	10,08
	20,81

	Manufacturing industry
	52,80
	73,16
	92,97
	94,80
	141,01
	134,93
	241,17
	166,54
	331,39
	489,74
	219,66
	243,33

	Production and distribution of electric energy, gas and water 
	0,03
	0,32
	2,20
	0,10
	0,01
	0,02
	
	0,93
	0,02
	
	0,02
	

	Construction
	2,17
	5,04
	5,82
	12,12
	9,12
	12,54
	48,95
	21,40
	5,07
	5,10
	1,04
	2,84

	Trade: repair of automobiles, household goods and personal appliances
	19,74
	22,63
	24,58
	21,83
	26,69
	39,79
	56,20
	52,96
	53,48
	64,79
	29,13
	54,29

	Hotels and restaurants
	4,81
	1,96
	0,96
	2,49
	1,95
	2,69
	2,39
	4,78
	8,16
	4,01
	0,42
	3,40

	Transport and communication
	7,95
	4,67
	6,88
	4,75
	9,28
	13,49
	17,58
	22,36
	13,09
	39,77
	4,42
	16,53

	Financial activity
	6,01
	3,96
	10,81
	41,02
	61,85
	113,11
	344,69
	236,58
	34,88
	48,15
	34,36
	46,35

	Real estate operations, rent and service to consumers 
	13,17
	3,54
	8,79
	7,37
	25,28
	60,12
	146,71
	148,00
	218,93
	170,04
	111,24
	71,21

	State management
	0,00
	1,39
	0,68
	0,08
	0,25
	
	
	
	
	0,00
	0,00
	0,00

	Education
	2,61
	9,33
	1,00
	0,00
	0,00
	0,31
	0,00
	0,14
	0,01
	
	0,00
	0,00

	Healthcare and social services
	0,01
	5,32
	0,76
	0,00
	0,80
	0,00
	0,40
	0,40
	
	0,00
	0,13
	0,01

	Utility, social and personal services
	0,50
	1,34
	0,42
	0,67
	0,01
	0,92
	0,04
	0,48
	0,02
	0,06
	0,14
	0,02
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